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Q.1 (A) P Ltd. & E Ltd. carrying on similar business decided to amalgamate and form a new company
called PE Ltd. who will take over all the assets & liabilities of both the companies. The
Purchase consideration will be discharged by issue of fully paid equity shares of Rs. 50 each.

Balance Sheet of P Ltd.
As on 31% March 2015

Liabilities Rs. Assets Rs.
Share Capital 2,500 2,50,000 Building 95,000
shares of Rs. 100 Machinery 90,000
each Stock 75,000
Creditors 41,000 Bank 11,000

P&LA/IC 20,000

2,91,000 2,91,000
Balance Sheet of E Ltd.
As on 31% March 2015

Liabilities Rs. Assets Rs.
Share Capital 2000 2,00,000 Building 75,000
shares of Rs. 100 each Machinery 1,00,000

Stock 45,000
Reserve Fund 50,000  Debtors 35,000
P&L A/ 10,000 = Bank 35,000
Creditors 30,000
2.90,000 2,90,000
Calculate Purchase consideration and give Opening Journal Entries in the books of PE Ltd. 10
OR

Q.1 (B) Kohli Ltd. takes over Sharma Ltd. on 1% April 2017. Kolhi Ltd. issued 7,000 equity Shares of
Rs. 10 each at par to the equity shareholders of Sharma Ltd., 16 % Preference Shares of Rs.
100 each to preference shareholders of Sharma Ltd. at a premium of 10%. and 12%
Debentures of Rs. 100 each of the same amount to Debenture holders of Sharma Ltd.
Show Realisation A/c & Kohli Ltd. A/c in the books of Sharma Ltd.
Balance Sheet as on 31 March 2017

Liabilities Kohli Sharma Assets Kohli Sharma
Ltd Rs. Ltd Rs. Ltd Rs. Ltd. Rs.

Equity Share Capital 10,000 60,000 Land & Building 50,000 31,000

(of Rs. 10 each)

14 % Preference 44,000 34,000 Plant & Machinery 65,000 34,000
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Q 2 (A) Following is the Balance Sheet of Down Ltd. as on 31% March 2012,

2(B)

Share Capital (of Rs.

100 each)

Reserve Fund 16,000 11,000

P& L Alc 15000 10,000

13% Debentures 10,000 7,000

Creditors 9,000 7,000

Bills Payable 4,000 3,000
1,98,000 1,32,000

Furniture
Investment

Stock

Debtors
Bank

Balance Sheet

Liabilities Rs.

Equity Share Capital of 10,00,000
Rs. 10 each.
8% Cumulative 5,00,000
Preference Shares of
Rs. 100 each
Creditors 3,00,000
Bills Payable 55,000
Arrears of Pref.
Dividend (Rs. 1,00,000)

18,55,000

Assets
Goodwill
Land & Building

Plant & Machinery

Stocks

Debtors
Cash at Bank
Preliminary Expenses

Profit & Loss A/c

18,55,000

Rs.
60,000
5,40,000

4,00,000

70,000

1,30,000
35,000
20,000

6,00,000

The Approval of court was obtained for the following scheme of reduction of capital:

1.

arwn

Existing 8% Preference Shares of Rs. 100 each are to be converted into 14% redeemable

preference shares of Rs. 60 each.
Equity Shares are reduced to Rs. 5 each.
Plant to be written down by Rs. 20,000.

Arrears of Preference dividend are to be cancelled.
Reconstruction expenses amounted to Rs. 5000.
Prepare Capital Reduction A/c and Balance Sheet after the Scheme.

OR

Balance Sheet of Modi Ltd.

As on 31%
Liabilities Rs.
Equity Share Capital of 2,00,000
Rs. 10 each
Reserve Fund 20,100
P&LA// 10,000
Dividend Equalization 20,000
Fund
8 % Debentures 80,000
Premium on 20,000
Redemption
Creditors 30,000
3,80,100

March 2017
Assets
Land & Building
Plant & Machinery

Work in Progress
Stocks
Furniture

Debtors
Cash at Bank

3,80,100

Rs.
1,00,000
1,50,000

30,000

60,000
2,500

25,000
12,600

10
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The complete business of Modi Ltd. is taken over by a new company called Narendra Ltd.
which agreed to pay Rs. 7 per share in cash and issue 3 shares of Rs. 5 each in new Co. (market
price Rs. 8/- per share) in exchange for every 4 shares of Modi Ltd. The cost of liquidation Rs.
5000/- paid by Modi Ltd. Narendra Ltd. issued 20,000 shares to general public @ Rs. 5 per

share. The shares were fully subscribed.

Show necessary journal entries in the books of Modi Ltd.

Q.3(A) A Ltd acquired 2000 equity shares of Rs. 100 each in B Ltd. On 01-01-2015
Balance Sheet as on 31-12-2015

Liabilities A Ltd. B Ltd.
Rs. Rs.
Equity Share Capital  8,00,000 2,50,000
(of Rs. 100 each)

Reserve 3,00,000 50,000 2000 Shares in B Ltd.
P&L 1,00,000 1,00,000
Creditors 2,00,000 50,000

14,00,000 4,50,000

Assets

Fixed Assets
Currents Assets

A Ltd B Ltd.
Rs. RS.
7,00,000 2,50,000
4,00,000 2,00,000
3,00,000
14,00,000  4,50,000

B Ltd. had a credit balance of Rs. 50,000 each in Reserve & Rs. 20,000 in P&L A/c on 01-01-
2015. B Ltd issued bonus shares in the ratio of one for every five shares held out of the profit
earned during 2015. This is not shown in the above Balance Sheet of B Ltd.

Prepare Consolidated Balance Sheet.

OR
(B) Balance Sheet as on 31-03-2016
Liabilities X L.td Y Ltd. Assets
Rs. Rs.
Equity Share of Rs. 2,00,000 1,00,000  Land & Building
100 each Plant & Machinery
General Reserve 40,000 20,000 Stock
(01-4-2015)
P&L A/ 10,000 6,000 Debtors
(01-4-2015)
Profit for the year 20,000 8,000 Investment in Shares
of Y Ltd. on 01-4-
2015, 800 shares
Creditors 10,000 10,000 B/R
Bills Payable 3,000 1,000 Bank

2,83,000 1.45,000

=

Bills Receivable of X Ltd. include Rs. 1,000 accepted by Y Ltd.

X Ltd. Y Ltd.
Rs. Rs.

50,000 30,000
50,000 60,000
15,000 10,000
10,000 12,000
1,00,000
8,000 1,000
50,000 32,000
2.83,000 1,45,000

2. Stock of Y Ltd. includes goods purchase from X Ltd. for Rs. 6,000 which were invoiced by

X Ltd. at a profit of 20% on selling price.

3. Debtors of X Ltd. include Rs. 5,000 due from Y Ltd.
Prepare consolidated Balance Sheet as on 21-03-2016.

Q.4 (A) Hero Ltd. sells products on Hire- Purchase terms, the price being 25% on selling price.

Particulars
01-04-2017:
Stock out on Hire at HP price
Stock in hand at shop
Installment due

Rs.

1,20,000
15,000
9,000
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31-03-2018:

Stock out on Hire at HP price 1,38,000
Stock in hand at shop 21,000
Installment due 15,000
Cash received during the year 2,40,000
Prepare: Hire Purchase Debtors A/c, Hire Purchase Stock A/c, Shop Stock A/c and Hire
Purchase Adjustment A/c.
OR

(B) Mr. Ram purchased a Tractor on Hire purchase from Mahindra & Mahindra for Rs. 56,000/-,
payments to be made Rs. 15,000 down in cash and three installment of Rs. 15,000 each at the
end of each year. Rate of interest is 5% p.a. Buyer depreciates tractor at the rate 10% p.a. on
WDV. Because of financial difficulties Mr. Ram paid down cash and the 1% installment and
could not pay the 2" installment and hence vendor took over possession of the Tractor. Vendor
spent Rs. 350 on repairs and sold the tractor for Rs. 30,110/-.

Prepare: Hire-Purchase A/c & Repossessed Goods A/c in Books of vendors.

Q. 5 Answer the following questions in about 75-100 words. (Any Two)
A. How Purchase Consideration is calculated? Explain.
B. What do you mean by IFRS? Explain any two IFRS.
C. How Amalgamation is different from Absorption? Explain.

Q.6 Answer the following questions in about 75-100 words. (Any Two)
A. Explain various types of lease.
B. What are various methods of Human Resource Accounting?
C. Explain various objectives of Social Accounting.

Q.7 Answer the following questions in about 75-100 words. (Any Two)
A. Define subsidiary company.
B. What do you mean by cost of control? How is it calculated?
C. How Bonus issue is dealt while making consolidated Balance Sheet? If;
a) Subsidiary co. is issuing bonus shares out of Pre-acquisition profit.
b) Subsidiary co. is issuing bonus shares out of Post-acquisition profit.

Q.8 Answer the following questions is about 75-100 words. (Any Two)
A. Features of Hire Purchase system.
B. Define: Hirer, Vendor, Down Payment & Hire Purchase Price.
C. What do you mean by Repossession of Assets?

Q.9 Answer the following questions in 3 to 4 sentences.
A. What do you mean by Liquidation expenses?
B. Name various methods of inflation Accounting.
C. What do you mean by Re-organisation?
D. Calculate interest. Mr. Y Purchased a computer on HP basis. The cash price is Rs.
1,55,000/- payable Rs. 50,000 down and thereafter Rs. 50,000 every year for three years.

**k*

10

10

08

08

08

08

08



Shiksha Mandal’s

G. S. College of Commerce & Economics, Nagpur

An Autonomous Institution
(Affiliated to Rashtrasant Tukadoji Maharaj Nagpur University)

First Semester Master of Commerce Examination (CBCS)

ADVANCE FINANCIAL ACCOUNTING
(MCC 1.1)

Time: 3 Hours Maximum Marks: 80

GSCN/W-2018/MCC 1.1

ISt ATETH
gaAr : 9) Ad uew ifFrart smaa
Q) UeH 9, 2, 3 9 8 TG HISITHATTAR

g ¢ UTcileTUchl hIOTRTEN Sl Uil 3IcdX (oe-9oo Lrearda foiar:

37. I Ul BA 3IMMOTM0Ta Bdra?

a. IFRS 3Eural hra? blordal a1 IFRS ase <bII.
. fafertpzor & AfIgomien 3 dores 37T U <bl.

yee g dlicilcidcbl hIoTRITél I Uit 3Icdr ¥-9o0o oleard foTar:

37. gecara (Lease) fafdr—=r sk Fuse BRI
g. ATag AATera aisgicearaar fafaer uwdt welorear 3maa?
. ATHANGTG ARdidsAaTd 3Gl asS  dbl.

Uee (o XTcileTdcpl BIurcaTedl ala Uil 3cadx ®-9oo oleara fotar:

37. JA&—Idb buAdl =T ferar.

. clrord =901 Feurel Bra? i 310 b bdTd ?

b. Thiaa Rerdt fdazor g eai—ar araa ver @oAard bra afRomH
3AATa oIk

9) Gk HAI Phudl diad  HeT Fetaa gd sifSia arvga aba
3TA.

Q) SR WERId huU«l daiad  HET [FeiHaA 3fGiaraar a3l SATHIgA
PBIA 3.

U ¢ Mliciteidcpl PhIUTcaTEl Il Uil 3IcdX¥ (ole-90o Lleara faier:

U <

37T. pAldpT Tmdta dAfdse use <BrI.

a. opdr, faomar, 3tefta enerw 3mor safdesa fbaa ai=m  <aRsr
foraT.

. Awdta gasiferepa weursr prae

ATl uaATdl 3Icax fa= a a1 3ndla farar:
37. f[A=dRor < F&urel <bhIad.

. JaIRwdl aRaieAarar fafder gt forar.
h. 3aold YaAziorod Ieulel brd.
S. TS 3T d bRI. (STASIOT SAUST ATEAATTAR)

***k

ol

oc

ol

ol

ol



Shiksha Mandal's GSCN/W-2018/MCC 1.1

G. S. College of Commerce & Economics, Nagpur

An Autonomous Institution
(Affiliated to Rashtrasant Tukadoji Maharaj Nagpur University)

First Semester Master of Commerce Examination (CBCS)
ADVANCE FINANCIAL ACCOUNTING
(MCC 1.1)
Time: 3 Hours Maximum Marks: 80

=i aArea
gaar : 9) At ued ' AT ItfEant @
Q) e 9, 2, 3 Ud 8 3ialcil ATETATTANR
gea & fHAfetRed ueaAl A 4 bz off & ueAl b1 3cdx ¥9-900 oTedl #H
ferRar=r| o¢
37. BT Ufabpaer b1 ucbix 3merora fdear oitar 29 o fdbforul
a. IFRS ¥ 3TMgchT =T 3TMera 292 obis ot <r IFRS ferfRa=ri
. faferftpror a8 a=fteror A 51 bk 31ato1 89 use Bt
gea g fa=afeiRea ueal A A wwig o€ff & ueal BT 3@ ©¥-900 ereadl #H oc.
ferRar=r|
37. ucar o Ot yabk ol Iuse fdboflul
dg. ATaa darerd adiced b At awedt it 29
. ATHNGTS cxdaice-T & fafdrer 3gaea f&Ral
e (o fa=feiRea weat & A opig ot =@ ueaAl Bl 3cdx o¥9-900 Qreal H oc¢
ferRau|
37. A&~Ib bu-AT Bt gfRyraTr ferlRaui
g. fa=igor Bl SAterad A 3TMUchl RaIT 3T &9 Ud 33chl 3ToT0Td by

fSpar oitar 29
. ThiFa RRerdt faazor aara = ai=a fFerda B a=r aRuma 8@a 89
EIrei B
9) JA&R—Ih Phu-At araxad 3ien b1 fFerda JTHAAA b Uasal b ATH A
A BAT T aa
?) HErdch bu-Al arada 3fen b1 Feorda JHaeda &b dre b Aard H
A BAT T aa
g ¢ H=tciRea ueal & A Bz off &8 Ul obT 3cdxX (¥-90o0 redl H feifRa| oc.
37. Bafdepa Umdl bt f[aAuare use fabfoerul
a. wbar, faepdar, stedis it vta paldesa Jgea uRwuita fhisrel
F. At B gasiferasa A 379 T FAHSa &9
ged < fe=AfaiRaa ueel @b 3cax di=r A =R dadtanr A falRal oc.

37. fA=aRoT <= A 37Ukl =T 31T &9
. Ipidt ARaicea bt fafdr—= gwadtanr o ara ferRaa

. gaviored (3fasta) A 3TMUdsr a=m 3TMerT 89
S. ATl pl oTaa1T fhboil: (IaTaur 3{aicil ATeTHATIATR)

***k




