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Note: All questions are compulsory. 

Q.1 (A) P Ltd. & E Ltd. carrying on similar business decided to amalgamate and form a new company 

called PE Ltd. who will take over all the assets & liabilities of both the companies. The 

Purchase consideration will be discharged by issue of fully paid equity shares of Rs. 50 each. 

     Balance Sheet of P Ltd. 

As on 31st March 2015 

Liabilities Rs. Assets Rs. 

Share Capital 2,500  

shares of Rs. 100 

each 

2,50,000 Building  95,000 

Machinery  90,000 

Stock 75,000 

Creditors 41,000 Bank 11,000 

P & L A/C 20,000 

 2,91,000  2,91,000 

Balance Sheet of E Ltd. 

As on 31st March 2015 

Liabilities Rs. Assets Rs. 

Share Capital 2000 

shares of Rs. 100 each 

2,00,000 

 

Building  75,000 

Machinery  1,00,000 

Stock 45,000 

Reserve Fund  50,000 Debtors 35,000 

P & L A/c 10,000 Bank 35,000 

Creditors 30,000   

 2,90,000  2,90,000 

    Calculate Purchase consideration and give Opening Journal Entries in the books of PE Ltd.    

OR 

Q.1 (B) Kohli Ltd. takes over Sharma Ltd. on 1st April 2017. Kolhi Ltd. issued 7,000 equity Shares of 

Rs. 10 each at par to the equity shareholders of Sharma Ltd., 16 % Preference Shares of Rs. 

100 each to preference shareholders of Sharma Ltd. at a premium of 10%. and 12% 

Debentures of Rs. 100 each of the same amount to Debenture holders of Sharma Ltd.  

Show Realisation A/c & Kohli Ltd. A/c in the books of Sharma Ltd.  

Balance Sheet as on 31st March 2017 
Liabilities  Kohli 

Ltd Rs. 

Sharma 

Ltd  Rs. 

Assets  

 

Kohli 

Ltd Rs. 

Sharma 

Ltd. Rs. 

 

Equity Share Capital 

(of Rs. 10 each) 
 

10,000 60,000 Land & Building 50,000 31,000 

14 % Preference 44,000 34,000 Plant & Machinery  65,000 34,000 
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Share Capital (of Rs. 

100 each) 
 

Reserve Fund  16,000 11,000 Furniture  11,500 7,000 

P& L A/c 
 

15000 10,000 Investment  14,000 10,000 

13% Debentures 
 

10,000 7,000 Stock 25,000 19,000 

Creditors  9,000 7,000 Debtors  18,000 20,600 

Bills Payable 4,000 3,000 Bank 14,500 10,400 

 

 1,98,000 1,32,000  1,98,000 1,32,000 

 

Q 2 (A) Following is the Balance Sheet of Down Ltd. as on 31st March 2012.          

Balance Sheet 
Liabilities  Rs. Assets  Rs. 

Equity Share Capital of  

Rs. 10 each. 

10,00,000 Goodwill  60,000 

Land & Building  5,40,000 

8% Cumulative 

Preference Shares of 

Rs. 100 each 
 

5,00,000 Plant & Machinery  4,00,000 

Creditors  
 

3,00,000 Stocks  70,000 

Bills Payable  55,000 Debtors  1,30,000 

Cash at Bank 35,000 

Arrears of Pref. 

Dividend (Rs. 1,00,000) 

 Preliminary Expenses 20,000 

  Profit & Loss A/c 6,00,000 

 18,55,000  18,55,000 

The Approval of court was obtained for the following scheme of reduction of capital:  

1. Existing 8% Preference Shares of Rs. 100 each are to be converted into 14% redeemable 

preference shares of Rs. 60 each. 

2. Equity Shares are reduced to Rs. 5 each. 

3. Plant to be written down by Rs. 20,000. 

4. Arrears of Preference dividend are to be cancelled. 

5. Reconstruction expenses amounted to Rs. 5000. 

Prepare Capital Reduction A/c and Balance Sheet after the Scheme. 

OR 

2(B)                                    Balance Sheet of Modi Ltd. 

As on 31st March 2017 
Liabilities  Rs. Assets  Rs. 

Equity Share Capital of 

Rs. 10 each 

2,00,000 Land & Building  
 

1,00,000 

Plant & Machinery  1,50,000 

Reserve Fund  20,100 Work in Progress 30,000 

P & L A/c 10,000 Stocks  60,000 

Dividend Equalization  

Fund 

20,000 Furniture  2,500 

8 % Debentures  80,000 Debtors  25,000 

Premium on 

Redemption 

20,000 Cash at Bank 12,600 

Creditors  30,000   

 3,80,100  3,80,100 
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The complete business of Modi Ltd. is taken over by a new company called Narendra Ltd. 

which agreed to pay Rs. 7 per share in cash and issue 3 shares of Rs. 5 each in new Co. (market 

price Rs. 8/- per share) in exchange for every 4 shares of Modi Ltd. The cost of liquidation Rs. 

5000/- paid by Modi Ltd. Narendra Ltd. issued 20,000 shares to general public @ Rs. 5 per 

share. The shares were fully subscribed.  

Show necessary journal entries in the books of Modi Ltd.                                                                                                           

 

Q.3(A) A Ltd acquired 2000 equity shares of Rs. 100 each in B Ltd. On 01-01-2015                   

Balance Sheet as on 31-12-2015 
Liabilities A Ltd. 

Rs. 

B Ltd. 

Rs. 

Assets 

 

A Ltd 

Rs. 

B Ltd. 

RS. 

Equity Share  Capital 

(of Rs. 100 each) 

8,00,000 2,50,000 Fixed Assets 7,00,000 2,50,000 

Currents Assets  4,00,000 2,00,000 

Reserve  3,00,000 50,000 2000 Shares in B Ltd. 3,00,000 ---- 

P & L  1,00,000 1,00,000 

Creditors 2,00,000 50,000    

 14,00,000 4,50,000  14,00,000 4,50,000 

B Ltd. had a credit balance of Rs. 50,000 each in Reserve & Rs. 20,000 in P&L A/c on 01-01-

2015. B Ltd issued bonus shares in the ratio of one for every five shares held out of the profit 

earned during 2015. This is not shown in the above Balance Sheet of B Ltd.  

  Prepare Consolidated Balance Sheet.                                         

OR 

 

       (B)                                                  Balance Sheet as on 31-03-2016 
Liabilities  X Ltd  

Rs. 

Y Ltd.  

Rs. 

Assets  X Ltd.  

Rs. 

Y Ltd.  

Rs. 

Equity Share of Rs. 

100 each  

2,00,000 1,00,000 Land & Building  50,000 30,000 

Plant & Machinery  50,000 60,000 

General Reserve 

(01-4-2015) 

40,000 20,000 Stock 15,000 10,000 

P & L A/c   

(01-4-2015) 

10,000 6,000 Debtors 10,000 12,000 

Profit for the year  20,000 8,000 Investment in Shares 

of Y Ltd. on 01-4-

2015,  800 shares  

1,00,000 ---- 

Creditors  10,000 10,000 B/R  8,000 1,000 

Bills Payable  3,000 1,000 Bank 50,000 32,000 

 2,83,000 1,45,000  2,83,000 1,45,000 

1. Bills Receivable of X Ltd. include Rs. 1,000 accepted by Y Ltd. 

2. Stock of Y Ltd. includes goods purchase from X Ltd. for Rs. 6,000 which were invoiced by 

X Ltd. at a profit of 20% on selling price. 

3. Debtors of X Ltd. include Rs. 5,000 due from Y Ltd.  

Prepare consolidated Balance Sheet as on 21-03-2016.            

      

Q.4 (A) Hero Ltd. sells products on Hire- Purchase terms, the price being 25% on selling price.    
Particulars Rs. 

01-04-2017:  

Stock out on Hire at HP price  1,20,000 

Stock in hand at shop 15,000 

Installment due 9,000 

10 

10 

10 

Contd. 



 

4 

 

31-03-2018:  

Stock out on Hire at HP price  1,38,000 

Stock in hand at shop 21,000 

Installment due  15,000 

Cash received during the year  2,40,000 

Prepare: Hire Purchase Debtors A/c, Hire Purchase Stock A/c, Shop Stock A/c and Hire 

Purchase Adjustment A/c.             

OR 

(B) Mr. Ram purchased a Tractor on Hire purchase from Mahindra & Mahindra for Rs. 56,000/-, 

payments to be made Rs. 15,000 down in cash and three installment of Rs. 15,000 each at the 

end of each year. Rate of interest is 5% p.a. Buyer depreciates tractor at the rate 10% p.a. on 

WDV. Because of financial difficulties Mr. Ram paid down cash and the 1st installment and 

could not pay the 2nd installment and hence vendor took over possession of the Tractor. Vendor 

spent Rs. 350 on repairs and sold the tractor for Rs. 30,110/-. 

Prepare: Hire-Purchase A/c & Repossessed Goods A/c in Books of vendors.          

 

Q. 5 Answer the following questions in about 75-100 words. (Any Two)                                

A.  How Purchase Consideration is calculated? Explain. 

B. What do you mean by IFRS? Explain any two IFRS. 

C. How Amalgamation is different from Absorption? Explain. 

 

Q.6  Answer the following questions in about 75-100 words. (Any Two)                    

A. Explain various types of lease. 

B. What are various methods of Human Resource Accounting? 

C. Explain various objectives of Social Accounting. 

 

Q.7 Answer the following questions in about 75-100 words. (Any Two)                                    

A. Define subsidiary company. 

B. What do you mean by cost of control? How is it calculated? 

C. How Bonus issue is dealt while making consolidated Balance Sheet? If; 

 a) Subsidiary co. is issuing bonus shares out of Pre-acquisition profit. 

 b) Subsidiary co. is issuing bonus shares out of Post-acquisition profit. 

 

Q.8 Answer the following questions is about 75-100 words. (Any Two)                                     

A. Features of Hire Purchase system. 

B. Define: Hirer, Vendor, Down Payment & Hire Purchase Price. 

C. What do you mean by Repossession of Assets? 

 

Q.9 Answer the following questions in 3 to 4 sentences.                                                              

A. What do you mean by Liquidation expenses? 

B. Name various methods of inflation Accounting. 

C. What do you mean by Re-organisation?  

D. Calculate interest. Mr. Y Purchased a computer on HP basis. The cash price is Rs.       

1,55,000/- payable Rs. 50,000 down and thereafter Rs. 50,000 every year for three years. 

 

***   
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ejkBh ek/;e 

            lqpuk % 1½ loZ ç’u vfuok;Z vkgsr 

 2½ ç’u 1] 2] 3 o 4 baxzth ek/;ekuqlkj 

ç’u 5 [kkyhyiSdh dks.kR;kgh nksu ç’ukaph mRrjs 75&100 'kCnkr fygk%     

v- Ø; çfrQy dls vkxf.kr djrkr\  

c- IFRS Eg.kts dk;\ dks.krsgh nksu IFRS Li"V djk- 

d- fofyuhdj.k gs lafeJ.kkis{kk dls osxGs vkgs Li"V djk- 

 

ç’u 6 [kkyhyiSdh dks.kR;kgh nksu ç’ukaph mRrjs 75&100 'kCnkr fygk%    

v- iVV~;kps (Lease) fofHkUu çdkj Li"V djk- 

c- ekuo lalk/ku ys[kkadukP;k fofo/k i)rh dks.kR;k vkgsr\ 

d- lkekftd ys[kkadukps mn~ns’k Li"V djk- 

 

ç’u 7 [kkyhyiSdh dks.kR;kgh nksu ç’ukaph mRrjs 75&100 'kCnkr fygk%      

v- lgķ;d daiuhph  O;k[;k fygk- 

c- ykxr fu;a=.k Eg.kts dk;\ R;kps vkx.ku dls djrkr\ 

d- ,df=r fLFkrh fooj.k r;kj djrkauk cksul Hkkx ns.;kps dk; ifj.kke 

vlrkr tj% 

1½ tj lgķ;d daiuh cksul Hkkx fuxZeu iqoZ vftZr ykHkrqu djr 

vlsy- 

2½ tj lgķ;d daiuh cksul Hkkx fuxZeu vtZukP;k uarjP;k ykHkkrqu 

djr vlsy-  

 

ç’u 8 [kkyhyiSdh dks.kR;kgh nksu ç’ukaph mRrjs 75&100 'kCnkr fygk%     

v- Ø;foØ; i)rhps oSf’k"Vs Li"V djk- 

c- Øsrk] foØsrk] vxzhe 'kks/ku vkf.k Ø;foØ; fdaer ;kaP;k O;k[;k 

fygk- 

d- laIirhps iquvZf/kdju Eg.kts dk;\ 

 

ç’u 9 [kkyhy ç’ukph mRrjs fru rs pkj vksGhr fygk%      

v- fuLrkj.k O;; Eg.kts dk;-  

c- ewnzkfLQrh ys[kkadukP;k fofo/k i)rh fygk- 

d- varxZr iqulZaxBu Eg.kts dk;-  

M- O;kt vkxfur djk- ¼mnkgj.k baxzth ek/;ekuqlkj½ 

***  
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fgUnh ek/;e 

            lqpuk % 1½ lHkh ç’u gy djuk vfuok;Z gS 

 2½ ç’u 1] 2] 3 ,ao 4 vaxszth ek/;ekuqlkj 

ç’u 5 fuEufyf[r ç’uksa esa ls dksbZ Hkh nks ç’uks dk mRrj 75&100 'kCnks esa 

fyf[k;sA   

v- Ø; çfrQy fdl çdkj vkxf.kr fd;k tkrk gS\ Li"V fdft,A 

c- IFRS ls vkidk D;k vk’k; gS\ dksbZ Hkh nks IFRS  fyf[k;sA 

d- fofyuhdj.k ;g lEehJ.k ls fdl çdkj vyx gS\ Li"V fdft,A 

ç’u 6 fuEufyf[r ç’uksa esa ls dksbZ Hkh nks ç’uksa dk mRrj 75&100 'kCnks esa 

fyf[k;sA   

v- iVVk ds fofHkUu çdkj dks Li"V fdth,A 

c- ekuo lalk/ku ys[kkadu fd fofHkUu i)rh dkSulh gS\ 

d- lkekftd ys[kkadu ds fofo/k mn~ns’; fyf[k;sA 

ç’u 7 fuEufyf[r ç’uks esa ls dksbZ Hkh nks ç’uksa dk mRrj 75&100 'kCnks esa 

fyf[k,A   

v- lgķ;d daiuh dh ifjHkk"kk fyf[k,A 

c- fu;a=.k dh ykxr ls vkidk D;k vk’k; gS\ ,ao mldk vkx.ku dSls 

fd;k tkrk gS\ 

d- ,df=r fLFkrh fooj.k cukrs le; cksul fuxeZu ds D;k ifj.kke gksrs gS\ 

;nh% 

1½ lgķ;d daiuh cksul va’kks dk fuxeZu lekesyu ds igys ds ykHk es 

ls djrh gS rc  

2½ lgķ;d daiuh cksul va’kks dk fuxeZu lekesyu ds ckn ds ykHk es 

ls djrh gS rc 

ç’u 8 fuEufyf[r ç’ukas esa ls dksbZ Hkh nks ç’uksa dk mRrj 75&100 'kCnks esa fyf[k;sA   

v- Ø;foØ; i)rh dh fo’ks"krk,a Li"V fdft,A 

c- Øsrk] foØsrk] vxzhe jk'kh ,ao Ø;foØ; eqY; ifjHkkf"kr fdft,A  

d- laIirh ds iquvZf/kdju ls vki D;k le>rs gS\ 

ç’u 9 fuEufyf[kr ç’uks ds mRrj rhu ls pkj iaDrh;ks es fyf[k;sA     

v- fuLrkj.k O;; ls vkidk D;k vk’k; gS\   

c- LQhrh ys[kkadu dh fofHkUu i)rh;ks ds uke fyf[k;sA 

d- iquZlaxBu ¼varxZr½ ls vkidk D;k vk’k; gS\  

M- C;kt dh xuuk fdth;s% ¼mnkgj.k vaxszth ek/;ekuqlkj½ 

*** 
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