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Note: 1. All Questions are compulsory.
2. Draw well labeled graphs/ diagrams whenever necessary.

Q.1  Answer the following question in about 150-200 words: 10
A) Define Managerial Economics. Discuss its Nature and Scope.
OR

B) ‘Economics is helpful in Managerial Decision Making’. Discuss

Q.2 Answer the following question in about 150-200 words: 10
A) Explain short run Cost Curves.
OR
B) Explain short run Production Function.

Q.3 Answer the following question in about 150-200 words: 10
A) Explain Monopolistic Competition with profit determination under it in short run.
OR
B) Explain the concept of Capital Budgeting with its importance.

Q.4 Answer the following question in about 150-200 words: 10
A) Explain the cause and remedies of deflation.
OR
B) Explain the concept of Trade Cycle with its phases.

Q.5  Answer the following question in about 75-100 words: (Any Two) 08
A) Explain the methods of Demand Estimation.
B) Explain the difference between Expansion and Increase of Demand.
C) Explain the types of Price Elasticity of Demand.

Q.6 Answer the following question in about 75-100 words: (Any Two) 08
A) Explain the difference between short run Production Function (Law of variable
proportion) and Returns to Scale.
B) Explain the concept of Explicit Cost and Real Cost.



Q.7

Q8

Q.9

C) Explain the relationship between Marginal Cost and Average Total Cost.

Answer the following questions in about 75-100 words: (Any Two)
A) Explain Dynamic theory for Profit Maximization.

B) Explain the features of Oligopoly.

C) Explain the importance of Project Planning

Answer the following questions in about 75-100 words: (Any Two)

A) Explain the effects of Inflation.

B) Explain the features of Trade-Cycles.

C) Write a short note on ‘Technological Change and Market Structure’.

Fill in the Blanks:

A. a) When the expenditure increases with the increase in price, the Elasticity of Demand
§ ‘

b) Demand and Price are related to one another.

B. Answer whether True or False.
a) Implicit Cost can be quantified.
b) Total Cost Curve and Variable Cost Curve may or may not be parallel to one
another.

C. Match the pairs:

A B
a  Kinked Demand Curve i Perfect Competition
b Product Differentiation ii  Oligopoly
¢  Homogenous Product iii  Monopoly
d No Substitutes iv. Monopolistic Competition

D. Answer the following question in about 3 to 4 sentences:
Explain the Relationship between ‘The Great Depression of 1930°s and Global
Recession 2007.
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