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Financial Market in India’1

UNIT -1

Financial Market in India

Intraduction :

Finance is considered as backbone of any business. Finance is

the requirement of owed money in the business for smooth conduct of

the business activities. Without the finance no business can start, grow
and develop. But how to raise finance is the major problem faced by all
the business. In today's era two types of groups are basically found.

One is who have large amount of money lying idle without any use.
And another is who have need of money for their business purpose.
The first group who have idle lying of money save their money in bank
or invest their money in stock exchange. The other group takes the
needed fund for their business from bank as loan or by issuing their
shares for public subscriptions. So in this way the need of both groups
is fulfilled. The first group gets interest or dividend on their idle
income and other group gets the needed money for the growth and
development of their business.

[n this way our economic system is working and satisfying the
need of both the groups. The major drawback of this system is that,
both the groups do not meet directly and satisfy their need. They come
in contact with the help of some mediators. Such mediators may be
the bank, financial institutions, stock market etc. The first group
deposits their idle money into the bank for getting interest and bank
lends such deposited money to the business for satisfying their finan-
cial need. In such a way both the groups fulfill their need indirectly
with the help of mediators like banks.

Meaning :

Financial market is the market in which the financial need of

the business is satisfied. Financial need of the business means the
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Management & Administration/]

UNIT -1

MANAGEMENT & ADMINISTRATION
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A)  Management :
Introduchion :

When the sodety was not developed that time the business
was run in a local area, producing and selling the essential goods
only. That time the nature and scope of the business was very
Iimited. There were no vanious forms of business organization
available. The business was done by sole trader only hence, a
person was in position to manage the all activities of the business.
That time the activities of the business like production,
distribution, marketing, finance etc. was handle by the single man
because that time these were not the separate activities of the
business as such. All activities could manage by the owner
himself.

But, in this 21* century the nature of business is totally
changed. The business has to perform various activities to
survive and to earn the profitin the competitive situations. As
the business activities increases, there are various forms of busi-
ness organization have established like sole traders, partnership,
co-operative society, joint stock companies etc. To manage these
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